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Understanding the 3-year Cohort Default Rate (CDR)

Timeline for 3-year CDR calculation

9/30/2019 9/30/2020 9/30/2021 9/30/2022 9/30/2023 9/30/2024 9/30/2025 9/30/2026 9/30/2027 9/30/2028
FY2020 u @ *
FY2021 = @ *
FY2022 u @ *
FY2023 = @ *
FY2024 B @ *
FY2025 = @ *
H Cohort enters repayment October 1 of that year ® Defaults occurring by this date are calculated in CDR  CDR published—tied to sanctions/benefits

Sanctions and benefits to schools
Calculations effective 2024

3-year CDR Result
Greaterthan30%  School will lose Direct Loan and Federal Pell Grant program eligibility for the remainder of the

@ fiscal year in which the school is notified of its sanction and for the following two fiscal years
o
é Greater than 40%  School will lose Direct Loan program eligibility for the remainder of the fiscal year in which the
G school is notified of its sanction and for the following two fiscal years
Less than 5% School may disburse loan proceeds in a single installment to a student studying abroad
" regardless of the length of the student’s loan period
E
2 lessthani5% School may disburse, in a single installment, loans that are made for one semester, one

trimester, one quarter, or a four-month period
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